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Accounting Discussion 
Accounts receivable are recorded under the current assets in a business's balance sheet. They represent the money that customers owe a company. In Anne Marrie's case, I could tell her that accounts receivable are monies that she might have offered services to customers, but they have not paid her. The accounts receivable analysis is essential to a company because it makes investors like Ann understand their business' stability and liquidity. Other benefits of accounts receivable to Ann are: they will help her know customers who pay their debts late, help her determine the company's credit rating and worth, and help her understand bad debts. However, she should realize that most businesses fail because of high amounts of posting in the accounts receivable section, which is not suitable for her business. 
I will also let Ann understand that current assets are assets can be changed into cash within one year that they appear in the balance sheet. Existing assets include trade and other receivables, inventories, cash and cash equivalents, and short-term investments. I will also tell Ann that current liabilities are short-term obligations of a business. The current liabilities, therefore, are her debts that she is supposed to pay within a year. The importance of existing assets and liabilities on the balance sheet to investors is to show them how healthy a business is in terms of meeting its obligations. For Ann, current assets and liabilities show her whether she can fund her day-to-day debts. 
I will also explain to Ann that a statement of retained earnings provides a particular link between the balance and income statements. This will provide an opportunity for me to explain to Ann what Income Statements are, but then I will tell her that the statement of retained earnings shows the amount of money that she is going to have after she has paid dividends to the people they share with her salon with. A business needs the statement of retained earnings because she will use this statement to show her business is profitable. On the other hand, a statement of retained earnings also shows the money that she will reserve with an intention of future investments. 
I will also let Ann know that a dividend is the amount of money that she regularly pays to the shareholders of her salon out of the profits that she makes. The amount is not an expense. The amount only affects the shareholders' equity. The dividends are therefore rewarded to investors for their investment in the company. Dividends are given to shareholders in the respect of the ratio of their contribution to the assets of the company in many instances. Dividends are regular and they are the only way in which investors earn from the monies and other assets they have invested in a company. 
